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New Zealand stock market has followed a different track in 2022 
Major global equity indices have trended downward overall in 2022 so far, with significant volatility seen in almost 
every individual index. But in contrast to their year-to-date performance, most markets staged a strong bear market 
rally in October, with key markets rising by mid to high single digits. Another notable feature of global equities this 
year has been the significant divergence seen among indices. The S&P/NZX 50 Index of the 50 largest names on New 
Zealand’s Exchange has provided an example of this by following a different track to the overall global trend so far. 
Having outperformed most other markets in the year to date, the S&P/NZX 50 then largely missed out on the rally 
seen elsewhere in October. This appears to be the result of the New Zealand market’s tendency to miss out on spikes 
due to its relatively low beta as well as its comparatively strong performance in the preceding months. 

Global and domestic factors both creating challenges for companies 
Movement in the Cboe Volatility Index (VIX) of expected volatility in the US stock market suggests that anxiety has 
been driving equities so far in 2022. Given that a VIX value of greater than 30 is thought to signal panic in the market, 
it is interesting to note that the index only spiked above 30 twice in 2021 but has jumped into panic territory multiple 
times so far in 2022. It has also been much higher on average than it was in 2021. This is understandable in view of 
the global factors at play this year. Dramatic changes in messaging from central banks on inflation, the Omicron 
variant of COVID-19, the war in Ukraine and uncertainty over Taiwan all caused volatility to surge in 2022. In addition 
to these external headwinds, New Zealand’s companies are facing higher costs from wage rises, continued supply 
chain disruptions, and rising borrowing costs due to higher interest rates. All of these factors are compressing 
companies’ margins. New Zealand is also at risk of falling behind in the global battle for human resources as 
competing destinations make radical changes to their immigration policies. One example of this is Singapore’s recent 
announcement of a new, five-year work visa effective from January 2023. 

New Zealand market well placed to withstand near-term challenges 
Despite the near-term challenges, we believe that New Zealand’s equity market is still in a strong position overall. The 
country itself is a liberal democracy with a stable political system. In addition, many of New Zealand’s companies 
operate in oligopolistic industry structures that provide favourable operating environments. In the wider economy, 
unemployment is low, the household savings rate is close to a record high, and the strong US dollar is benefitting 
exports. Furthermore, New Zealand’s tourism sector, which was almost as large as the country’s dairy sector before 
the COVID-19 pandemic, now looks set to bounce back from the effects of the pandemic. The key task now is to 
navigate a way through the near-term headwinds facing the market.  

 

New Zealand Equity 
Monthly 
October 2022 
New Zealand equity market well positioned to withstand near-term challenges 



New Zealand Equity Monthly 

For sophisticated investors only • en.nikkoam.com 2 

Important information: This document is prepared by Nikko Asset Management Co., Ltd. and/or its affiliates (Nikko AM) and is for distribution 
only under such circumstances as may be permitted by applicable laws. This document does not constitute personal investment advice or a 
personal recommendation and it does not consider in any way the objectives, financial situation or needs of any recipients. All recipients are 
recommended to consult with their independent tax, financial and legal advisers prior to any investment.  

This document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any investments or 
participate in any trading strategy. Moreover, the information in this document will not affect Nikko AM’s investment strategy in any way. The 
information and opinions in this document have been derived from or reached from sources believed in good faith to be reliable but have not 
been independently verified. Nikko AM makes no guarantee, representation or warranty, express or implied, and accepts no responsibility or 
liability for the accuracy or completeness of this document. No reliance should be placed on any assumptions, forecasts, projections, estimates or 
prospects contained within this document. This document should not be regarded by recipients as a substitute for the exercise of their own 
judgment. Opinions stated in this document may change without notice.  
In any investment, past performance is neither an indication nor guarantee of future performance and a loss of capital may occur. Estimates of 
future performance are based on assumptions that may not be realised. Investors should be able to withstand the loss of any principal investment. 
The mention of individual securities, sectors, regions or countries within this document does not imply a recommendation to buy or sell.  
Nikko AM accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this document, provided 
that nothing herein excludes or restricts any liability of Nikko AM under applicable regulatory rules or requirements.  
All information contained in this document is solely for the attention and use of the intended recipients. Any use beyond that intended by Nikko 
AM is strictly prohibited.  
Japan: The information contained in this document pertaining specifically to the investment products is not directed at persons in Japan nor is it 
intended for distribution to persons in Japan. Registration Number: Director of the Kanto Local Finance Bureau (Financial Instruments firms) No. 
368 Member Associations: The Investment Trusts Association, Japan/Japan Investment Advisers Association.  
United Kingdom and rest of Europe: This document is communicated by Nikko Asset Management Europe Ltd, which is authorised and regulated 
in the United Kingdom by the Financial Conduct Authority (the FCA) (FRN 122084). This document constitutes a financial promotion for the 
purposes of the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the FCA in the United Kingdom, and is directed at 
professional clients as defined in the FCA Handbook of Rules and Guidance.  
United States: This document may not be duplicated, quoted, discussed or otherwise shared without prior consent. Any offering or distribution of 
a Fund in the United States may only be conducted via a licensed and registered broker-dealer or a duly qualified entity. Nikko Asset Management 
Americas, Inc. is a United States Registered Investment Adviser.  
Singapore: This document is for information to institutional investors as defined in the Securities and Futures Act (Chapter 289), and intermediaries 
only. Nikko Asset Management Asia Limited (Co. Reg. No. 198202562H) is regulated by the Monetary Authority of Singapore.  
Hong Kong: This document is for information to professional investors as defined in the Securities and Futures Ordinance, and intermediaries only. 
The contents of this document have not been reviewed by the Securities and Futures Commission or any regulatory authority in Hong Kong. Nikko 
Asset Management Hong Kong Limited is a licensed corporation in Hong Kong.  
New Zealand: This document is issued in New Zealand by Nikko Asset Management New Zealand Limited (Company No. 606057, FSP22562). It 
is for the use of wholesale clients, researchers, licensed financial advisers and their authorised representatives only.  
Kingdom of Bahrain: The document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer 
to the public to purchase the Strategy will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee only 
and must not be passed to, issued to, or shown to the public generally.  
Kuwait: This document is not for general circulation to the public in Kuwait. The Strategy has not been licensed for offering in Kuwait by the Kuwaiti 
Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the Strategy in Kuwait on the basis a private placement 
or public offering is, therefore, restricted in accordance with Decree Law No. 7 of 2010 and the bylaws thereto (as amended). No private or public 
offering of the Strategy is being made in Kuwait, and no agreement relating to the sale of the Strategy will be concluded in Kuwait. No marketing 
or solicitation or inducement activities are being used to offer or market the Strategy in Kuwait.  
Kingdom of Saudi Arabia: This document is communicated by Nikko Asset Management Europe Ltd (Nikko AME), which is authorised and regulated 
by the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Authority (the FCA) in the United 
Kingdom (the FCA Rules). This document should not be reproduced, redistributed, or sent directly or indirectly to any other party or published in 
full or in part for any purpose whatsoever without a prior written permission from Nikko AME.  
This document does not constitute investment advice or a personal recommendation and does not consider in any way the suitability or 
appropriateness of the subject matter for the individual circumstances of any recipient. In providing a person with this document, Nikko AME is 
not treating that person as a client for the purposes of the FCA Rules other than those relating to financial promotion and that person will not 
therefore benefit from any protections that would be available to such clients.  
Nikko AME and its associates and/or its or their officers, directors or employees may have or have had positions or material interests, may at any 
time make purchases and/or sales as principal or agent, may provide or have provided corporate finance services to issuers or may provide or 
have provided significant advice or investment services in any investments referred to in this document or in related investments. Relevant 
confidential information, if any, known within any company in the Nikko AM group or Sumitomo Mitsui Trust Holdings group and not available to 
Nikko AME because of regulations or internal procedure is not reflected in this document. The investments mentioned in this document may not 
be eligible for sale in some states or countries, and they may not be suitable for all types of investors.  
Oman: The information contained in this document nether constitutes a public offer of securities in the Sultanate of Oman as contemplated by 
the Commercial companies law of Oman (Royal decree 4/74) or the Capital Markets Law of Oman (Royal Decree80/98, nor does it constitute an 
offer to sell, or the solicitation of any offer to buy non-Omani securities in the Sultanate of Oman as contemplated by Article 139 of the Executive 
Regulations to the Capital Market law (issued by Decision No. 1/2009). This document is not intended to lead to the conclusion of any contract of 
whatsoever nature within the territory of the Sultanate of Oman.  


	New Zealand stock market has followed a different track in 2022
	Global and domestic factors both creating challenges for companies
	New Zealand market well placed to withstand near-term challenges

