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COP26 pledges set to bring impacts and opportunities to companies 
The 2021 United Nations Climate Change Conference (COP26) concluded in Glasgow on 13 November 2021 with a 
number of key implications for businesses. Although the COP26’s statement on phasing out coal was moderately 
worded, the statement itself was significant in marking the first time the conference has mentioned coal in writing. 
COP26 also included a pledge by New Zealand and 100 other countries to achieve 30% cuts in methane emissions 
by 2030. This is also a key development given the size of the promised reduction and the shortness of the nine-year 
timeframe. New Zealand will meet two thirds of its overall pledged emissions cuts by purchasing carbon credits 
through offshore mitigation, in which credits for emissions reductions or trading scheme allowances are purchased 
from overseas. Given that the carbon price in New Zealand’s Emissions Trading Scheme is currently around NZD 65 
per tonne after increasing rapidly over the years, the cost of reducing carbon and buying credits looks set to filter 
through to businesses and increase operating costs for many of the country’s carbon-intensive companies. At the 
same time, the statements and policies from COP26 are also likely to create opportunities for companies that invest 
in green technologies.  

New Zealand on course to have first climate-related disclosure standard in December 2022 
Similar progress is being seen in the area of corporate disclosure as New Zealand is set to have its first climate-
related disclosure standard by the end of next year. New Zealand’s External Reporting Board (XRB), which normally 
issues accounting standards, was tasked by the government with issuing standards on climate-related disclosures in 
September 2020. The standards will cover large issuers with market caps exceeding NZD 60 million and major 
financial institutions with over NZD 1 billion in assets under management, meaning that about 200 companies will 
be required to make disclosures. The XRB put the first standard out for consultation in October 2021 and is planning 
to issue it in December 2022. As disclosures under the standard are likely to be required for accounting periods that 
start on or after 1 January 2023, we should start seeing climate-related disclosures in New Zealand by 2024. 
Disclosures will be principles-based rather than rules-based, so companies will be able to adapt the standard 
according to their industry. The XRB has signalled that it is open to feedback and has been responsive in helping 
companies to navigate the new requirements.  

Other ESG-related developments on the horizon 
In addition to COP26 and New Zealand’s new disclosure standards, a number of Environmental, Social and 
Governance (ESG)-related regulations are also on the horizon. Firms around the world are preparing for the 
European Union’s (EU) Sustainable Finance Disclosure Regulation (SFDR) for the provision of investment-related 
sustainability information as well as its taxonomy for classifying economic activities based on their environmental 
impacts. Closer to home, the New Zealand government is currently developing its Modern Slavery Act for the 
prevention of human trafficking and forced labour. The EU is also planning a carbon border tax on imports of 
carbon-intensive products. We will continue to monitor how these developments affect companies. 
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Important information: This document is prepared by Nikko Asset Management Co., Ltd. and/or its affiliates (Nikko AM) and is for 
distribution only under such circumstances as may be permitted by applicable laws. This document does not constitute personal 
investment advice or a personal recommendation and it does not consider in any way the objectives, financial situation or needs of any 
recipients. All recipients are recommended to consult with their independent tax, financial and legal advisers prior to any investment.  

This document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any investments 
or participate in any trading strategy. Moreover, the information in this document will not affect Nikko AM’s investment strategy in any way. 
The information and opinions in this document have been derived from or reached from sources believed in good faith to be reliable but 
have not been independently verified. Nikko AM makes no guarantee, representation or warranty, express or implied, and accepts no 
responsibility or liability for the accuracy or completeness of this document. No reliance should be placed on any assumptions, forecasts, 
projections, estimates or prospects contained within this document. This document should not be regarded by recipients as a substitute 
for the exercise of their own judgment. Opinions stated in this document may change without notice.  

In any investment, past performance is neither an indication nor guarantee of future performance and a loss of capital may occur. 
Estimates of future performance are based on assumptions that may not be realised. Investors should be able to withstand the loss of 
any principal investment. The mention of individual securities, sectors, regions or countries within this document does not imply a 
recommendation to buy or sell.  

Nikko AM accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this document, 
provided that nothing herein excludes or restricts any liability of Nikko AM under applicable regulatory rules or requirements.  

All information contained in this document is solely for the attention and use of the intended recipients. Any use beyond that intended by 
Nikko AM is strictly prohibited.  
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nor is it intended for distribution to persons in Japan.  Registration Number: Director of the Kanto Local Finance Bureau (Financial 
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and regulated in the United Kingdom by the Financial Conduct Authority (the FCA) (FRN 122084).  This document constitutes a financial 
promotion for the purposes of the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the FCA in the United 
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United States: This document may not be duplicated, quoted, discussed or otherwise shared without prior consent. Any offering or 
distribution of a Fund in the United States may only be conducted via a licensed and registered broker-dealer or a duly qualified entity. 
Nikko Asset Management Americas, Inc. is a United States Registered Investment Adviser. 

Singapore: This document is for information to institutional investors as defined in the Securities and Futures Act (Chapter 289), and 
intermediaries only. Nikko Asset Management Asia Limited (Co. Reg. No. 198202562H) is regulated by the Monetary Authority of 
Singapore. 

Hong Kong: This document is for information to professional investors as defined in the Securities and Futures Ordinance, and 
intermediaries only. The contents of this document have not been reviewed by the Securities and Futures Commission or any regulatory 
authority in Hong Kong.  Nikko Asset Management Hong Kong Limited is a licensed corporation in Hong Kong. 

New Zealand: This document is issued in New Zealand by Nikko Asset Management New Zealand Limited (Company No. 606057, 
FSP22562). It is for the use of wholesale clients, researchers, licensed financial advisers and their authorised representatives only. 

Kingdom of Bahrain: The document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. 
No offer to the public to purchase the Strategy will be made in the Kingdom of Bahrain and this document is intended to be read by the 
addressee only and must not be passed to, issued to, or shown to the public generally.  

Kuwait: This document is not for general circulation to the public in Kuwait. The Strategy has not been licensed for offering in Kuwait by 
the Kuwaiti Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the Strategy in Kuwait on the basis 
a private placement or public offering is, therefore, restricted in accordance with Decree Law No. 7 of 2010 and the bylaws thereto (as 
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Kingdom of Saudi Arabia: This document is communicated by Nikko Asset Management Europe Ltd (Nikko AME), which is authorised 
and regulated by the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Authority 
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or may provide or have provided significant advice or investment services in any investments referred to in this document or in related 
investments. Relevant confidential information, if any, known within any company in the Nikko AM group or Sumitomo Mitsui Trust Holdings 
group and not available to Nikko AME because of regulations or internal procedure is not reflected in this document. The investments 
mentioned in this document may not be eligible for sale in some states or countries, and they may not be suitable for all types of investors.  
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constitute an offer to sell, or the solicitation of any offer to buy non-Omani securities in the Sultanate of Oman as contemplated by Article 
139 of the Executive Regulations to the Capital Market law (issued by Decision No. 1/2009). This document is not intended to lead to the 
conclusion of any contract of whatsoever nature within the territory of the Sultanate of Oman.  

Qatar (excluding QFC): The Strategies are only being offered to a limited number of investors who are willing and able to conduct an 
independent investigation of the risks involved in an investment in such Strategies. The document does not constitute an offer to the public 
and should not be reproduced, redistributed, or sent directly or indirectly to any other party or published in full or in part for any purpose 
whatsoever without a prior written permission from Nikko Asset Management Europe Ltd (Nikko AME). No transaction will be concluded 
in your jurisdiction and any inquiries regarding the Strategies should be made to Nikko AME.  

United Arab Emirates (excluding DIFC):  This document and the information contained herein, do not constitute, and is not intended to 
constitute, a public offer of securities in the United Arab Emirates and accordingly should not be construed as such. The Strategy is only 
being offered to a limited number of investors in the UAE who are (a) willing and able to conduct an independent investigation of the risks 
involved in an investment in such Strategy, and (b) upon their specific request.  

The Strategy has not been approved by or licensed or registered with the UAE Central Bank, the Securities and Commodities Authority 
or any other relevant licensing authorities or governmental agencies in the UAE. This document is for the use of the named addressee 
only and should not be given or shown to any other person (other than employees, agents or consultants in connection with the 
addressee's consideration thereof).  

No transaction will be concluded in the UAE and any inquiries regarding the Strategy should be made to Nikko Asset Management Europe 
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