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NIKKO AM OPTION FUND
Product Disclosure Statement

1. Key information summary

What is this?

This is a managed investment scheme. Your money will be pooled with other investors’ money and invested in various
investments. Nikko Asset Management New Zealand Limited (Nikko AM NZ, we, us or our) will invest your money and charge
you a fee for its services. The returns you receive are dependent on our investment decisions and the performance of the
investments. The value of those investments may go up or down. The types of investments and the fees you will be charged are
described in this document.

What will your money be invested in?

This PDS is an offer of units in the Nikko AM Option Fund (the Fund). The Fund is established within the Nikko AM NZ Investment
Scheme (the Scheme).

Fund Description and investment objective Risk Indicator’ Annual fund charges (% p.a. of net
asset value (NAV). All fees and
expenses are inclusive of GST where

applicable.
Nikko AM  The Fund aims to outperform the Bloomberg o« Higher isk Fund charges:
Option NZBOnd Bank Bl” Index p|US 4% per annum Potentially lower returns Potentially higher returns
Fund over a rolling three year period before fees, Management fee: 0.96% per annum of

expenses and taxes.

The Fund invests in an underlying fund that
invests in cash and fixed interest Estimate of expenses: 0.26% per annum
investments, and undertakes a leveraged of the Fund’s NAV.

trading strategy based on selling options on

global government bonds. The Fund is a

specialist investment strategy and is suitable

only for experienced investors who have an

investment time frame of three years or

longer and are comfortable to accept short

sharp periods of high volatility.

This Fund has a medium to high level of

volatility

the Fund’s net asset value (NAV).

" As the Fund has not existed for 5 years, the underlying wholesale fund returns for the period from April 2014 to March 2018 have been used to calculate the risk
indicator and the fund’s actual returns have been used to calculate and fill in the risk indicator for the period from inception (April 2018) to March 2019 and As a
result, the risk indicator may provide a less reliable indicator of the potential future volatility of the Fund.

See Section 4, “What are the risks of investing?” for an explanation of the risk indicator and for information about other risks that
are not included in the risk indicator. To help you clarify your own attitude to risk, you can seek financial advice or work out your
risk profile at www.sorted.org.nz/tools/investor-kickstarter.

Who manages the Scheme and the Fund?
The Manager of the Scheme and the Fund is Nikko AM NZ. See Section 7, “Who is involved?” for more information.

How can you get your money out?
Investments in the Fund are redeemable.

You may at any time request the redemption of some or all of your investment. In some circumstances, we may suspend or defer
withdrawals. See “Withdrawing your investments” under Section 2 for more information.

Your investment in the Fund can be sold but there is no established market for trading these financial products. This means that
you may not be able to find a buyer for your investment.

How will your investment be taxed?
The Fund offered under this PDS is a Portfolio Investment Entity (PIE).

The amount of tax you pay in respect of a PIE is based on your prescribed investor rate (PIR). To determine your PIR, go to
www.ird.govt.nz/toii/pir/workout/. See Section 6, “What taxes will you pay?” for more information.
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Where can you find more key information?

Nikko AM NZ is required to publish quarterly updates for the Fund. The updates show the returns and the total fees actually
charged to investors during the previous year. The latest fund updates are available at www.nikkoam.co.nz/invest/retail.

The Manager will also give you copies of those documents on request.
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2. How does this investment work?

This PDS is an offer of units in the Nikko AM Option Fund (the
Fund). The Fund is a trust established within the Scheme and
governed by the Trust Deed effective 1 July 2016 (the Nikko
AM NZ Trust Deed).

The money you invest buys units in the Fund. When you invest
in the Fund, your money is held on trust and pooled with the
money of other investors in the Fund. We use this money to
buy assets for the Fund on behalf of all investors in the Fund.
Assets are selected and managed by a professional investment
management team in the manner described in Section 3,
“Description of your investment option”.

The purchase of units gives you the right to the returns from
the assets of the Fund, but does not give you legal ownership
of the Fund'’s assets.

The assets of the Fund are not available to be applied to meet
the liabilities of any other fund in the Scheme.

The Fund's unit price is usually calculated on each Business
Day by dividing the total net value of the Fund’s assets by the
number of units on issue in the Fund, rounded to four decimal
places.

The Fund's assets are valued independently of us. The value of
your investment will be impacted by any change in the value
of the assets of the Fund which is reflected in the unit price of
the Fund. You can calculate the value of your investment by
multiplying the number of units you hold in the Fund by the
exit price of a unit. The most recent unit prices are available at
www.nikkoam.co.nz/invest/retail.

Benefits of investing in the Fund include the following:

1 your money is managed by our investment professionals;
and

9 we have access to investment opportunities and markets
that may not be accessible to all investors.

Distributions

The Fund does not currently distribute income or capital gains.
Any income or capital gains will be included in the unit price
calculated for the Fund.

Making investments
To invest in the Fund, contact us for an application form.

Please see Section 10 “How to apply” for more information or
contact us at NZenquiries@nikkoam.com.

The minimum initial investment in the Fund is $250. The
minimum investment amount is subject to change. Further
investments must be at least $20. Further investments can be
made by lump sum or regular investments.

We may accept or refuse any application either in whole or
part and we are not required to give any reason or ground for
such refusal.

Withdrawing your investments

See section 10 for how to redeem if you are investing via a
party other than the Manager, such as a PIP or custodial
service.

You can contact us to request a redemption of some or all of
your investment at any time.

Nikko AM NZ sets a minimum redemption amount of $250.
The number of units redeemed will be calculated by dividing
the dollar amount you request to redeem, less any withdrawal
fee (not currently charged), by the applicable exit price of a
unit. Any redemption request which would cause an investor’s
holding in the Fund to fall below $250 may be deemed by us
to be a redemption request in respect of their entire holding in
the Fund.

We will deduct from your redemption proceeds an amount
equal to any applicable PIE tax on income allocated to
redeemed units.

We will pay net proceeds to you as soon as possible after
processing the request and in any event no later than 30 days
after receipt. We may however suspend or defer withdrawals
or delay payment under certain conditions summarised in the
Nikko AM NZ Other Material Information document (on the
offer register) or as set out in full in the Nikko AM NZ Trust
Deed (on the scheme register). In those circumstances, you
may have to wait a longer period of time before you can
withdraw your investment.

How to switch between funds

You can request to switch part or all of your investment from
this Fund to another fund within the Scheme at any time by
contacting us. We may decline or delay the switch without
providing a reason. Switches investors can make in any
calendar year are limited to 12. Unless you are switching all of
your investment, at least $250 must remain in the Fund. A
buy/sell spread may be applicable.

A switch is regarded as a withdrawal from an investment and
an acquisition of a new investment. If you make an application
to withdraw or switch, we will deduct any PIE tax required
from the amount that is withdrawn or switched between the
funds and pay any such PIE tax to Inland Revenue.

This PDS is for the Nikko AM Option Fund. Information on
other Nikko AM NZ funds not offered under this PDS is
provided in the following PDS documents, which can be found
at www.nikkoam.co.nz/invest/retail:

- Nikko AM Cash and Fixed Interest Funds PDS

- Nikko AM Domestic Equity Funds PDS

- Nikko AM Global Equity Funds PDS

- Nikko AM Diversified Funds PDS
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3. Description of your investment option

Fund

Summary of investment objective and
strategy

Target asset mix

Risk Indicator

Minimum
suggested
investment
timeframe

Nikko AM Option
Fund

Fund Objective: To outperform the

Bloomberg NZBond Bank Bill Index plus
4% per annum over a rolling three year
period before fees, expenses and taxes.

Strategy: The Fund invests in the Nikko
AM Wholesale Option Fund, managed
by Nikko AM NZ, which invests in cash
and fixed interest investments, and
undertakes a leveraged trading strategy
based on selling options on global
government bonds. The Nikko AM
Wholesale Option Fund earns income
from selling the options. The Fund is a
specialist investment strategy and is
suitable only for experienced investors
who have an investment time frame of
three years or longer and are
comfortable to accept short sharp
periods of high volatility.

Full details of the strategy, permitted
investments and restrictions for the
Fund are outlined in the SIPO.

The Nikko AM Option Fund
targets 100% investment in
the Nikko AM Wholesale
Option Fund.

The Nikko AM Wholesale
Option Fund sells options
and invests in cash and Cash
Equivalents, New Zealand
Fixed Interest and
International Fixed Interest.

41

This Fund has a
medium to high

level of volatility.

Three years

' As the Fund has existed for less than 5 years, the underlying wholesale fund returns for the period from April 2014 to March 2018 have been used to calculate
the risk indicator and the fund's actual returns have been used to calculate and fill in the risk indicator for the period from inception (April 2018) to March 2019
and as a result the risk indicator may provide a less reliable indicator of the potential future volatility of the Fund.

We may make changes to the Statement of Investment Policy
and Objectives (SIPO) of the Scheme from time to time, after
having given reasonable prior written notice to and in
consultation with the Supervisor. We consider whether the
changes are in investors’ best interests and will notify you of
any material changes before we make them. Material changes
to the SIPO will also be described in the Scheme’s annual

report.

The current SIPO for the Fund can be found on the Disclose

register at www.business.govt.nz/disclose or on our website
www.nikkoam.co.nz/invest/retail.

Further information about the assets in the Fund can be found

in the Fund Updates at www.nikkoam.co.nz/invest/retail
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