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NIKKO AM GLOBAL SHARES HEDGED STRATEGY

Assets are held in the Nikko AM NZ Wholesale Global Shares Hedged Fund. The Nikko AM Global Shares Hedged Fund (retail) invest in units in
the wholesale fund, which the commentary refers to.

Market Overview Investment Manager

- August was very much a month of two halves. The first half of the month saw = The Global Shares Strategy is managed by Nikko AM's
equity markets pick up where July left off — with a notable improvement in  Global Equity team that is based in Edinburgh, Scotland.
sentiment and growth leading value. This turned around in the second half of the
month, however, as investors were spooked by continued hawkishness from the
Federal Reserve (and ECB), in response to persistently high inflation figures.

With over 20 years average experience, team members
have dual roles of portfolio manager and analyst
responsibility and work together on an equal basis to
construct client portfolios. This flat investment structure

Fund Highlights and investment process has been in place since the
- The fund returned a negative 5.64%, 214 bps behind the index over the month = team’s foundation.
of August.

- Positive contributors to fund performance over the month Palomar, Progressive =~ Qverview

Corporation and Deer & Company. The fund provides investors with a relatively

- Main detractors included SolarEdge Technologies Inc., AdaptHealth Corporatio

concentrated actively managed portfolio of global
and Bio-Techne Corporation.

equities to achieve long term capital growth with
currency exposure created as a consequence of global
equity investment hedged to NZD.

Objective
The fund aims to outperform the benchmark, gross
hedged 139% to NZD return by 3% per annum before

Performance fees, expenses and taxes over a rolling three-year period.
One Three One Three Five
month months year vyears (p.a) years (p.a)
Wholesale! -5.64% -5.47%  -20.54% 8.23% -
Benchmark? -3.50%  -5.69% -16.50%  7.14% -
Retail? -4.39% -6.16% -20.84% 7.14% -

1. Returns are before tax and before the deduction of fees. Based on actual calendar periods.

2. Benchmark: MSCI All Countries World Index (net dividends reinvested), 139% gross hedged to NZD. No tax or
fees.

3. Returns are before tax and after the deduction of fees and expenses and including tax credits (if any). Based on
change in unit price
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Top 10 Holdings Geographical Allocation
% of Fund Country Netherlands ) 0.79
Microsoft Corp 6.51 us Cash B 151
France B 1.59
Compass Group 3.85 UK Spain B 1.73
Danaher Corp 3.42 us sweden [ 2.01
Hong Kong . 2.06
Coca Cola Co 3.38 us switzerland [} 2.26
Intercontinental Exchange 3.23 us refand [ 2.39
| India [ 2.43
Palomar Inc 3.22 us sapan [ 2.66
Taiwan Semicon Ltd 3.19 Taiwan Australia [ 2.71
B Taiwan [ 3.02
Carlisle Cos Inc. 3.08 us o
United Kingdom [ 4.38
Worley Ltd 2.86 AUS United States [N 7046
Sony Corp 2.81 Japan 0.00 20.00 40.00 60.00 80.00

Market Commentary EM exposure  Fund 5.45%

August was very much a month of two halves. The first half of the month saw equity markets pick up where July left off — with a notable
improvement in sentiment and growth leading value. This turned around in the second half of the month, however, as investors were spooked
by continued hawkishness from the Federal Reserve (and European Central Bank), in response to persistently high inflation figures. Whilst the
high inflation numbers did not surprise anyone, there had been increasing expectations in some quarters that the Fed may respond to weakening
economic data and indicate some slowing in the rate of interest rate increases. Although commodity prices have been tracking economic growth
expectations lower in recent weeks, shares in the energy sector have continued to perform strongly, with the sector being comfortably the
strongest in the market in August. The combination of attractive free cash flow yields (based on today’s oil price) and a sense that demand may
recover towards year end (faster than any increase in supply) saw to that. Other commodity sectors fared less well, but Basic Materials also
managed to outperform slightly this month, even as the prices of key commodities such as copper and steel continued to fall — not helped by the
continued weakness in the Chinese real estate sector. Growth sectors fared worst this month, with both Information Technology and Healthcare
underperforming the market as bond yields rose, pressuring valuations in these areas.

Fund Commentary

The fund returned negative 5.64%, 214 bps behind the index over the month of August. Positive contributors to fund performance over the
month Palomar, Progressive Corporation and Deer & Company. Palomar Holdings outperformed in August on the back of better-than-expected
quarterly results providing further evidence that the shift to more consistent product segments as the key drivers of growth is leading to improved
earnings consistency. Progressive Corporation shares rebounded following a decline in July. August results were particularly strong providing
further evidence that a turnaround is underway. Deere & Company shares recovered from their over-sold condition caused by the roll over in
soft commodities. The shares performed well ahead of quarterly results in August, which confirmed full year 2022 guidance. Furthermore, the
slight easing of supply chain issues is helping the company to fulfil demand. Main detractors included SolarEdge Technologies Inc., AdaptHealth
Corporation and Bio-Techne Corporation. SolarEdge Technologies, Inc. underperformed this month after a quarterly results announcement in
which margins disappointed meaningfully. This was partially due to Chinese lockdowns, which caused disruption in the supply of key components
and led to stalled production globally. Worsening sales mix and Euro FX also contributed to the margin miss. AdaptHealth Corporation was weak
after announcing slightly disappointing Q2 numbers. Although the sleep business outperformed expectations, organic growth was slightly slower
than expected in both diabetes care and core medical equipment. Management expect growth to accelerate in H2 as healthcare utilisation
gradually recovers from COVID exacerbated staffing shortages. Bio-Techne Corporation underperformed (along with most of the Life Science
Tools & Diagnostics industry), as investors fretted that tighter US liquidity would lead to a significant slowdown in life science research spending.
Whilst some short-term slowdown (from mid-teen percentage growth) is certainly possible, we believe that Bio-Techne’s product offering offers
a compelling set of technologies, critical to delivering new drugs and diagnostics in emerging areas including Cell & Gene therapy.

Key Fund Facts

Distributions: Generally does not distribute. Estimated annual fund charges

Hedging Any foreign currency exposure is gross hedged at 139% to NZD. The permitted =~ Wholesale: negotiated outside of the unit price
operational hedging range is 134% to 144%. Retail 1.20%, refer to PDS for more details
Exclusions Securities that conduct activities listed on the Schedule to Cluster Munitions  Buy/Sell spread 0.07%/0.07%

Prohibition Act 2009. Tobacco manufacturers Strategy launch July 2018

Restrictions Adult entertainment, tobacco stocks, ‘controversial weapons’, gambling, Strategy size

fossil fuels, alcohol stocks. For more information, please refer to the Statement of $241m

Investment Policy and Objectives (SIPO) which can be found on our website
https://www.nikkoam.co.nz/invest/retail.

Compliance
The wholesale fund complied with its investment mandate and trust deed during the month.

Contact Us www.nikkoam.co.nz | nzenquiries@nikkoam.com

This document is issued by Nikko Asset Management New Zealand Limited (Company No. 606057, FSP No. FSP22562), the investment manager of the Nikko AM NZ Investment Scheme, the Nikko AM NZ
Wholesale Investment Scheme and the Nikko AM KiwiSaver Scheme. This information is for the use of researchers, financial advisers and wholesale clients. This material has been prepared without taking into
account a potential investor’s objectives, financial situation or needs and is not intended to constitute personal financial advice, and must not be relied on as such. Recipients of this document, who are not
wholesale investors (in accordance with Schedule 1, Clause 3 Financial Markets Conduct Act 2013), or their duly appointed agent, should consult a Financial Advice Provider and the relevant Product Disclosure
Statement. Past performance is not a guarantee of future performance. While we believe the information contained in this presentation is correct at the date of presentation, no warranty of accuracy or
reliability is given and no responsibility is accepted for errors or omissions including where provided by a third party. For full details on the fund, please refer to our Product Disclosure Statement on
nikkoam.co.nz.
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